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23 April 2010

The Manager Companies

ASX Limited

20 Bridge Street

SYDNEY NSW 2000 (9 pages by email)

Dear Madam,

New Application secures the Dagworth Uranium Prospe ct, North Queensland

Highlights

The Queensland Government confirms Callabonna's unc  ontested application over
the Dagworth Uranium Prospect (EPMA 18625 — 'Dagwor  th").

The Dagworth Uranium Prospect was highlighted durin g open file review by
Callabonna Uranium on its adjacent Neptune explorat ion permit. Diligent
monitoring of the tenement situation has enabled Ca  llabonna to secure the entire
Dagworth Uranium Prospect with this new application

Uranium mineralisation at Dagworth was discovered i n the 1970s by Minatome who
drilled 89 holes in the area with over 50% intersec  ting zones of greater than 300
ppm uranium.

Uranium mineralisation occurs in reverse faults whe re they cut the basal
sequences of the Newcastle Range Volcanics and alon g low angle bedding parallel
faults which have breccia and hydrothermal alterati on developed within them.

The mineralisation at Dagworth and at the Trident D eposit to the south
demonstrates the potential for economic uranium min eralisation  within
Callabonna’s exploration permits (EPMA 18625 & 1802 8), covering this same
structural corridor.

There is also significant potential for gold minera lisation within this system which
remains completely untested to date.

The Board of Callabonna Uranium Limited (‘Callabonna’) is pleased to announce it is the successful
applicant for Exploration Permit for Minerals (EPMA) 18625, in the Georgetown Region of North
Queensland. This new application is adjacent to Callabonna's existing Neptune exploration permit
application (EPMA 18028) and covers the Dagworth Uranium Prospect.
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During the course of a review of historic exploration data within Callabonna’s Neptune Exploration Permit,
a large volume of data (including drillhole data) was identified that did not exist in Queensland state
government regional datasets. This data was the result of uranium exploration work completed by
Minatome Australia Pty Ltd ('Minatome') between 1974 and 1979 and included a substantial amount of
work on the Dagworth Uranium Prospect.

Half of the Dagworth Uranium Prospect lay within the boundary of Callabonna’s Neptune permit application
(EPMA 18028) while the remainder extended east into the adjacent lease. A diligent tenement watch
resulted in Callabonna securing the other half of the Dagworth Uranium Prospect with this new application
(EPMA 18625).

The  Dagworth  Uranium  Prospect
underwent initial vigorous exploration
during the 1970's by Minatome (later
Pechiney Australia). The work completed
in the 1970s was focused on identifying
areas of high grade economic uranium
mineralisation and the fact that 89 holes
were drilled in the area shows how
encouraging the results were.

The data reviewed and captured digitally
by Callabonna included 89 drill holes
totaling 9,813 metres of drilling with XRF
assays and down-hole gamma logs with
estimated uranium calculations. This
drilling was focused on an area covering
approximately 15 km® (See Appendix 1).




Some highlights of the captured historical data are displayed in the following table. Additional significant
results are attached as Appendices. Results are presented as either XRF assays [XRF] or estimated
uranium values (eU3Og) calculated from down hole gamma logs [Calc].

Hole ID Intersection U30q eU;0g Cu [XRF] From To
(m) [XRF] [Calc] (PPM) (m) (m)
(PPM) (PPM)

Including

Including

Dag P54
Dag P54
Dag P54
Dag P54
Dag P54
Dag P54
Dag P54
Dag P54
Dag P54
Dag P54

N

Anomalous uranium intercepts occur in almost all drill holes and over 50% of holes contain intercepts
exceeding 300ppm uranium from either assays or gamma log estimations. Additionally, significant copper
was both mapped and drilled within the Neptune and Dagworth lease areas and tends to occur as
sandstone hosted copper at the base of the Newcastle Range Volcanics. The presence of up to 1% copper
in Dag D14 and known gold occurrences within the Neptune lease associated with hematite dusting may
also indicate that Dagworth has potential for gold mineralisation. No gold assays were conducted on any
of the historical surface or drill samples.

Geological Context of Mineralisation

The mineralisation at Dagworth is hosted in the basal sediments and volcanics of the Newcastle Range
Volcanics. In the Dagworth area the most common rock types in this basal sequence are a course
sandstone, commonly arkosic, ranging to pebble and cobble conglomerates. Above this the sedimentary
sequence fines to include siltstones with a significant mafic component. The mineralisation is hosted in the
basal sedimentary and volcanic sequences adjacent to a major north-northeast trending structural zone. In
the Dagworth area this structure splays significantly and major east over west reverse thrusting is evident
within the Dagworth Uranium Prospect. Where the basal sedimentary sequences occupy the hanging wall
of these reverse thrusts they are often mineralized.

Further south along the same structural zone significant uranium mineralisation occurs at the Trident
uranium deposit which has defined a uranium resource and is held by Mega Georgetown Pty Ltd, a
subsidiary of Mega Uranium Ltd.



The implication for both the Dagworth and Neptune leases of this uranium prospect are significant in that
much of the Neptune tenement area contains the same volcanics and sediments under cover or at depth
along the structural zone hosting both the Trident and Dagworth mineralisation. This sedimentary horizon
is highly prospective for uranium mineralisation and Callabonna will be working to define drill targets within
both the Neptune and Dagworth project areas

Strategy for Dagworth

The specific strategy for Dagworth will be to further evaluate the historical exploration work including
accessing both drill chips and drill core for analysis. This will highlight areas of further potential for high
grade uranium mineralisation in and around the Dagworth Prospect. It will also assist in the development
of targeting strategies for the 10 kilometres of prospective structural corridor to the south.

This area of the Georgetown Inlier has long been recognised as a gold province. We believe the Dagworth
area is also prospective for gold mineralisation however none of the previous drilling or surface sampling
conducted by Minatome was analysed for gold. Any sample material still available from this historic work
will be analysed for gold.

Additionally Callabonna will be investigating methods for highlighting potential uranium mineralisation at
depth with little surface expression or undercover. Partial extraction soil sampling techniques will be used
to generate possible drill targets along the structural corridor.

Yours sincerely

Stephen McCaughey
Managing Director

pjn5351

The information in this report that relates to Exploration Results, Mineral Resources, or Ore Reserves is based on
information compiled by Stephen McCaughey. Mr McCaughey has sufficient experience which is relevant to the style
of mineralisation and type of deposit under consideration and to the activity which he is undertaking. This qualifies Mr
McCaughey as a Competent Person as defined in the 2004 edition of the ‘Australasian Code for Reporting of
Exploration Results, Mineral Resources and Ore Reserves’. Mr McCaughey consents to the inclusion in the report of
the matters based on his information in the form and context in which it appears.



Appendix 1 — Drill hole location map showing maximun intercept downhole




Appendix 2 — Rock chip assay results (U  30g) displayed on uranium channel radiometric image ov er Neptune and Dagworth areas




Appendix 3: — Significant drill results (>150ppm U

gamma log estimates

30g) from assay and downhole

Drill Core/Chips Direct XRF Assays
Interval

Hole From (m) To (m) Width (m) U305 (PPM)
Dag D14 32.25 32.74 0.4 212.26
Dag D14 34.3 35.24 0.9 283.01
Dag D14 53.35 57.07 3.7 259.42
Dag D14 62.2 63.73 15 377.34
Dag D14 68.6 69.5 0. 283.01
Dag D14 70.1 70.46 0.3 271.22
Dag D14 71.6 71.9 0.1 259.42
Dag D14 95.99 96.33 0.3 247.63
Dag D14 99.99 100.21 0.2 341.97
Dag D14 114.92) 115.34 0.4 389.14
Dag D14 139.44 139.9 0.4 613.18
Dag D14 144.36 145.1 0.8 518.85
Dag P2 6 7 1 212.26
Dag P2 7 1 247.63
Dag P36 37 38 1 176.88
Dag P36 38 39 1 294.80
Dag P38 42 43 1 188.67
Dag P40 37 38 1 377.34
Dag P45 115 116 1 400.93
Dag P45 117, 118 1 176.88
Dag P46 49 50 1 188.67
Dag P46 53 54 1 719.31
Dag P46 54 55 1 978.74
Dag P46 55 56 1 436.30
Dag P46 60 61 1 306.59
Dag P46 61 62 1 200.46
Dag P46 62 63 1 283.01
Dag P46 74 75 1 176.88
Dag P46 75 76 1 400.93
Dag P46 76 77 1 353.76
Dag P46 89 99 1 259.42
Dag P48 29 30 1 200.46
Dag P48 59 60 1 176.88
Dag P48 60 61 1 283.01
Dag P48 61 62 1 212.26
Dag P48 76 77 1 330.18
Dag P48 79 80 1 176.88
Dag P48 96 97 1 176.88
Dag P48 97 98 1 271.22
Dag P48 143 144 1 306.59
Dag P48 171 172 1 436.30
Dag P51 54 55 1 224.05
Dag P53 53 54 1 176.88
Dag P53 54 55 1 271.22
Dag P54 27 28 1 424.51
Dag P54 28 29 1 483.47




Drill Core/Chips Direct XRF Assays
Interval
Hole From (m) To (m) Width (m) U305 (PPM)
Dag P54 29 30 1 271.22
Dag P54 30 31 1 318.38
Dag P54 31 32 1 259.42
Dag P54 40 41 1 731.10
Dag P54 41 42 1 1014.11
Dag P54 47 48 1 283.01
Dag P54 48 49 1 235.84
Dag P54 49 50 1 212.26
Dag P54 50 51 1 624.98
Dag P54 51 52 1 660.35
DAG P6 101.2 1014 0. 341.97
DAG P6 101.4 101.6 0.4 448.10
DAG P7 34 35 1 200.46
DAG P7 53 54 1 188.67
DAG P7 54 55 1 224.05
DAG P7 56 57 1 176.88
DAG P7 72 73 1 212.26
DAG P7 92 93 1 271.22
DAG P7 92 93 1 271.22
DAG P7 139 140 1 188.67
DAG P8 64 65 1 259.42
DAG P8 72 73 1 188.67
Calculated Gamma Probe Accumulations
Interval
Hole From (m) To (m) Width (m) U 305 (PPM)
Dag A70 37.95 38.95 1 190.74
Dag A71 8.45 9.13 0.6 393.50
Dag A72 35 35.4 04 617.55
Dag A72 35.7 36 0.3 1702.18
Dag P74 100.4 101 0. 455.55
Dag P76 2.9 3.3 0.4 474.14
Dag P76 62.6 63.75 1.1 452.73
Dag P76 120.9 121. 0. 298.47
Dag P77 25.8 25.4 291.03
Dag P77 198.3 199. 1354.71
Dag P77 205.8 206. 0. 309.21
Dag P77 212 212.3 0 286.99
Dag P77 217.8 218.15 0.3 272.68
Dag P78 112.7 112.7 1319.52
Dag P79 132.2 132.9 0. 386.51
Dag P81 95.2 96.5 1. 294.78
Dag P82 138.4 139. 0. 553.27
Dag P84 69.1 69.6 0. 469.20
Dag P85 18.8 21.7 2. 416.63
Dag P85 27.7 29.4 1. 474.19
Dag P85 33 35.3 2. 510.32
Dag P85 37.4 45 7.6 410.36
Dag P85 106.5 107 0. 745.97




Calculated Gamma Probe Accumulations
Interval

Hole From (m) To (m) Width (m) U305 (PPM)

Dag P85 153.95 154.55 0/ 784.18

Dag P85 159.5 161 1. 494.66

Dag P85 164.2 164.6 0. 507.22

Dag P85 167.5 168.7 1. 613.07

Dag P85 169.5 170. 0. 351.87

Dag P85 171.4 172 0. 502.93

Dag P85 173.3 174 0. 371.78

Dag P85 179.7 180.6 0. 399.82

Dag P85 182.2 184 2. 501.42

Dag P85 194 194.5 0. 1408.81

Dag P85 206.4 207 0. 631.49

Dag P85 218.1 218.9 0. 1022.48
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Hole From (m) Interval Unknown | el; (PPM)
Dag A15 10| Unknown Width - At Least 5cm 291.26
Dag A22 7.6] Unknown Width - At Least 5cm 371.45
Dag A24 17.5] Unknown Width - At Least 5cm 768.84
Dag A28 26| Unknown Width - At Least 5cm 477.58
Dag A29 30| Unknown Width - At Least 5cm 265.32
Dag A30 25| Unknown Width - At Least 5cm 928.03
Dag A31 15| Unknown Width - At Least 5cm 371.45
Dag P34 12.5/ Unknown Width - At Least 5cm 742.90
Dag P40 37| _Unknown Width - At Least 5cm 1034.16
Dag P41 2| Unknown Width - At Least 5cm 471.68
Dag P45 104{ Unknown Width - At Least 5cm 689.83
Dag P45 105.5 Unknown Width - At Least 5cm 477.58
Dag P46 46| Unknown Width - At Least 5cm 477.58
Dag P46 51.4 Unknown Width - At Least 5cm 1326.60
Dag P46 56.7| Unknown Width - At Least 5cm 662.71
Dag P46 73.2 Unknown Width - At Least 5cm 1008.22
Dag P46 86.2 Unknown Width - At Least 5cm 1034.16
Dag P46 141.6 Unknown Width - At Least 5cm 397.39
Dag P46 148 Unknown Width - At Least 5cm 344.33
Dag P48 57.6] Unknown Width - At Least 5cm 530.64
Dag P48 74| Unknown Width - At Least 5cm 636.77
Dag P48 93.3]  Unknown Width - At Least 5cm 583.70
Dag P48 122.7  Unknown Width - At Least 5cm 503.52
Dag P48 140.1] Unknown Width - At Least 5cm 530.64
Dag P48 162.7 Unknown Width - At Least 5cm 689.83
Dag P48 167| Unknown Width - At Least 5cm 928.03
Dag P50 83.81  Unknown Width - At Least 5cm 609.65
Dag P51 51.8) Unknown Width - At Least 5cm 768.84
Dag P54 27.7] Unknown Width - At Least 5cm 849.02
Dag P54 29.8 Unknown Width - At Least 5cm 1804.18
Dag P54 40 Unknown Width - At Least 5cm 444.56
Dag P54 45.8| Unknown Width - At Least 5cm 821.90
Dag P54 48.5 Unknown Width - At Least 5cm 1114.34
Dag P54 49.8 Unknown Width - At Least 5cm 1857.24




